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stract— Demand for infrastructure services varies for each economic activity. The higher the income. the higher the demand for

b
infrastructure. Therefore.
developm:

to improve welfare. there needs o be a reaization of the budge for the development of public infrastructure
ient. because this also relates fo public administration reform in Indone

esia. This study aims to see the relationship of budget

realization from public infrastructure financing to welfare in Indonesia. The research method used is the Least Square Panel used on the
2

type of of ime series deta.

14-2018

time series in several provinces that experienced massive infrastructure development i Indonesia. The results showed that the economic

dliving infrastructure and education infrastructure had a significant impact on GDP per capita. Thus it s necessary to strengthen budget
g

P
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1 INTRODUCTION

In the public sector. the functions of public administration
are institutions that influence inputs. produce outputs and
have a significant impact on government policy outcomes
(Kis-Katos and Sjahrir. 2014; Uhaib and Djani. 2018;
Guenduez.  Metller and  Schedler.  2019).  Public
administration has an important influence on the efficiency
and effectiveness of public spending. The roles and

To achieve higher economic growth. Indonesia has
designed infrastructure targets for the 2016-2019 period set
out in the Medium-Term Development Plan. The Logistics
Concept. contained in the RPJM is one of the concepts
developed to support Indonesia as the world's maritime axis
with the Sea Toll concept. Besides strengthening connectivity
through air transportation infrastructure. developing urban

of various have
been reviewed lo  simplify public administration
organizations. Trends towards public sector externalities
also affect management practices in public administration.
Experience shows that the design of an appropriate reform
strategy needs to be based on a good understanding of the
dynamics of the national public administration system
(Kinder. 2002; Uhaib and Djani. 2018).

‘The public administration system that is the focus of this
research is related 1o the role of public services. especially
public infrastructure. Economic growth needs to be
understood because it is associated with a high level of
income and tends to lead to higher demand for
infrastructure services. Increased demand can be met with a
variety of policies including policies in demand
management. greater levels of efficiency and  increased
supply (Ansar et al.. 2016; Pardo-bosch and Aguado. vuw
Other factors that influence demand also ori
changes in economic structure. although it s very difficult to
predict. The quality and existence of infrastructure networks
have a significant impact on economic growth and can
reduce inequality and poverty (World Economic Forum.
2016)
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developing  and  maintaining land
transportation. reducing logistics costs for the development
of railroad infrastructure (Bappenas. 2019). Whereas about
Energy. the development plan is in the form of achieving an
electrification ratio of 96.6% in 2019 through improvements
in generating capacity. achieving food sovereignty through
improving irrigation systems. as well as fuel production
efficiency by optimizing domestic refineries.

Indonesia  in  recent  years experienced
multidimensional reforms related 1o public J\lmuuaudlmn
including substantial and structural law (Prahono. 2015;
Winamo! 2017; Uhaib and Djani. 2018). One of e reasons
for Indonesia to reform public administration is that it wants
o encourage development after the economic crisis that

urred. especially the 1997/1998 crisis. The role of
government is needed in public administration reforms
especially in planning national welfare development. The
form of restructuring, of public administration by the
Indonesian government is the realization of decentralization
by issuing Law Number 22 the 9 concerning
Regional Government and then amended to Law Number 32
the Year 2004 and then amended again to Law Number 23 of
2014 concerning Regional Government still valid today.

vidence of the application of the principles of good
governance and bureaucracy that s by implementing a
ernment that is clean and free of Corruption. Collusion

Umwrnly, Indonen B mmmadh«lr\ll"lﬂb%l.'nml\«om

and Nepotism (KKN). The responsibilities carried out by the
legislature and the executive can realize good public
administration and lead to the good government (Bensghir and
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