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Wagf in Indonesia that based on Law Number 41 of 2004, temporary waqf is
Temporary Wagf permitted and requlated. However, implementing temporary
Wagf Practitioners Wa(if at the Darul Waqf Al-Hadiy Foundation faces various

challenges, including difficulties in creating sustainable

programs, high rehabilitation costs, and administrative
complexity. Although temporary waqf provides significant
benefits for Islamic religious education and the welfare of the
local community, its management requires better education and
improved competency for nazhir. More effective and
sustainable wagf management can be achieved if the nazir has
adequate experience and capabilities.

This is an open access article under the CC-BY-SA 4.0 license.

1. Introduction
Wagf is a form of Islamic philanthropy that has great potential in supporting social

and economic development in Indonesia®. Based on Law No. 41 of 2004, waqf can be
carried out for a certain period or forever vide Article 1 number 1, which provides
flexibility for wakifs (waqgf givers) and nazir (wagf managers) in managing waqf assets.

However, implementing Temporary Waqf in Indonesia still faces various challenges,

! Qurratul Uyun, “Zakat, Infaq, Shadagah, Dan Wakaf Sebagai Konfigurasi Filantropi Islam,”
Islamuna: Jurnal Studi Islam 2, no. 2 (2015): 218-34, https://doi.org/10.19105/islamuna.v2i2.663.
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including program sustainability, rehabilitation costs, and administrative complexity.?

Although the term waqf provides significant benefits, its management requires a deep

understanding and adequate competence from the nazir.>4°

Various previous studies have discussed different aspects of wagf, including basic
concepts, legal implementation, and socio-economic benefits. For example, Yuli Yasin
(2017) conducted research regarding the urgency of term cash waqf in managing waqgf
assets in Indonesia.® Then Hiyanti et al. (2020) conducted a study and analysis of the
potential and realization of cash wagf in Indonesia during the 2014-2018 period.” And by
Ibnu Bahruddin (2020) examining term wagf from the perspective of Figh scholars.
Besides that, waqf as an economic instrument for Islamic development was studied by
Fuadi (2018),% and in 2020, Syamsuri et al. disseminated the results of his study, which
looks critically and analytically at the potential of wagf and its contribution to reducing

poverty in Indonesia.®°

However, from these various studies, there are still gaps in the literature regarding
the practice of the term waqf and the challenges faced in its implementation. Several

studies show that the management of term waqf faces various technical and managerial

2 Salman Al Farisi, “Implementasi Wakaf Berjangka Menurut Undang-Undang Nomor 41 Tahun
2004 Dan Peraturan Pemerintah No. 42 Tahun 2006,” Jurnal PENA 36, no. Edisi Khusus Penelitian unikal
(2022): 8-15.

% La Hanuddin et al., “Studi Perbandingan Wakaf Berjangka Waktu Menurut Hukum Islam Dan
Undang-Undang Nomor 41 Tahun 2004,” Jurnal Syattar: Jurnal IImu-limu Hukum Dan Pendidikan 3, no. 2
(2023): 86-94.

4 Hamzah Hamzah, “Problematika Pengoptimalan Potensi Wakaf Produktif Di Kabupaten Bone,’
Ekspose:  Jurnal  Penelitian  Hukum Dan  Pendidikan 18, no. 1 (2019): 741-52,
https://doi.org/10.30863/ekspose.v18i1.362.

° Abdurrahman Kasdi, “Peran Nadzir Dalam Pengembangan Wakaf,” Jurnal Zakat Dan Wakaf 1,
no. 2 (2014): 213-26.

® Yuli Yasin, “Wakaf Uang Berjangka Dan Urgensinya Dalam Pengelolaan Aset Wakaf Di
Indonesia,” Jurnal Bimas Islam 10, no. 4 (2017): 701-26.

" Hida Hiyanti, Indria Fitri Afiyana, and Siti Fazriah, “Potensi Dan Realisasi Wakaf Uang Di
Indonesia Tahun 2014-2018,” Jurnal limiah MEA (Manajemen, Ekonomi, Dan Akuntansi) 4, no. 1 (2020):
77-84.

il

8 Nasrul Fahmi Zaki Fuadi, “Wakaf Sebagai Instrumen Ekonomi Pembangunan Islam,” Economica:
Jurnal Ekonomi Islam 9, no. 1 (2018): 15177, https://doi.org/10.21580/economica.2018.9.1.2711.

® Syamsuri, Perdi Fauji Rohman Perdi, and Aris Stianto, “Potensi Wakaf Di Indonesia (Kontribusi
Wakaf Dalam Mengurangi Kemiskinan),” Malia (Terakreditasi) 12, no. 1 (2020): 79-94,
https://doi.org/10.35891/ml.v12i1.1939.

10 Tbnu Bahruddin, “Wakaf Berjangka Dalam Perspektif Ulama’ Figh (Relevansinya Dengan UU
Nomor 41. Tahun 2004 Tentang Wakaf,” Al-Mizan : Jurnal Ekonomi Syariah 3, no. 2 (2020): 124-49,
https://ejournal.an-nadwah.ac.id/index.php/almizan/article/view/184/152.
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obstacles. Still, no research has explicitly evaluated the practical experience of institutions

managing the term waqf in Indonesia. Therefore, this research aims to fill this gap by
assessing the practical knowledge of the Darul Wakaf Al-Hadiy Foundation in managing
term waqgf by Law No. 41 of 2004. The Darul Wakaf Al-Hadiy Foundation received and
managed term wagf assets in one housing unit, which was donated for two years with the
allocation for Islamic religious education activities for the surrounding community. During
this period, the wagf provided significant benefits through free Al-Quran and science

learning activities for children in the surrounding environment.

Even though it provides excellent benefits, the experience of implementing term
wagf also teaches that the decision to accept term waqf must be carefully considered.
Because there are various obstacles to its use, especially in planning sustainable programs
and the need for rehabilitation funds, in addition, the success and usefulness of waqgf assets,
both term waqf and non-term wagf, are greatly influenced by the adequate competence and
capacity of the nazhir'? This can be seen from Supreme Court Decision No.
460K/AG/2019 dated June 26 2019 where the panel of judges granted the request to
replace Nazhir because Nazhir was deemed incompetent®3. According to the panel of
judges assessment, the nazir was negligent and did not use the waqf assets as desired by
the wakif 14

On that basis, this research’s novelty lies in its focus on evaluating the Darul Wakaf
Al Hadiy Foundation's practical experience in managing term wagf. Thus, this research
fills the gap in the existing literature and significantly contributes to understanding the
technical and managerial challenges faced by term wagf management institutions in

Indonesia.

11 Wildan Munawar, “Profesionalitas Nazir Wakaf: Studi Manajemen Wakaf Produktif Di Lembaga
Wakaf Daarut Tauhiid,” Journal of Islamic Economics and Finance Studies 2, no. 1 (2021): 17,
https://doi.org/10.47700/jiefes.v2i1.2731.

12 Nurwajihah Ajlaa Ali and Ruzian Markom, “The Challenges in Implementing Cash Waqf in
Malaysia,” Journal of Contempory Islamic Studies 6, no. 2 (2020): 1-8.

13 Muhammad Yasin, “5 Masalah Hukum Dalam Putusan-Putusan Sengketa Wakaf,” Hukum
Online, 2020, https://www.hukumonline.com/berita/a/5-masalah-hukum-dalam-putusan-putusan-sengketa-
wakaf-Itsech2fb14db5f. Diakses pada 12 Juli 2024.

14 <« Supreme Court Decision Number 460 K/Ag/2019” (Directory of Decisions of the Supreme
Court of the Republic of Indonesia, 2019).
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This research is significant because "temporary waqf" has excellent potential to

support social and economic development, especially in Islamic religious education and
community welfare. By evaluating the practical experience of the Darul Wakaf Al-Hadiy
Foundation, this research identifies the challenges faced and offers practical
recommendations to overcome these obstacles. This is important to increase the

effectiveness and sustainability of term wagf management in Indonesia.

2. Legal Materials and Research Methods
This research is empirical legal research that examines law as a social phenomenon

that can be observed and measured. Empirical legal research focuses on how the law
functions in practice, how the law influences society, and how culture influences the law.%®
This method uses empirical facts from human behaviour, both verbal behaviour through
interviews and actual behaviour observed directly. Empirical research also includes
observing the results of human behaviour in the form of physical remains or archives?®.
Data collection techniques include interviews and observation. Interviews were conducted
directly with respondents and sources relevant to the research to obtain in-depth verbal
information regarding the research subject. Observations were carried out to observe the
actual behaviour of research subjects in the field, collecting empirical data on behaviours
and activities relevant to the research object.

This research uses two types of data, namely primary and secondary data. Primary
data is obtained directly from the field through interviews with respondents and resource
persons. Meanwhile, secondary data was obtained from library studies and other
documents related to the research object. Literature research is carried out by studying and
collecting data from books, laws and regulations, especially Law no. 41 of 2004
concerning wagf and its implementing regulations, namely Government Regulation no. 42
of 2006, scientific journal articles, the internet, and other documents. The data analysis
technique was carried out descriptively and qualitatively. This analysis process involves

grouping and selecting data obtained from research based on its quality and correctness.

15 Kornelius Benuf and Muhamad Azhar, “Metodologi Penelitian Hukum Sebagai Instrumen
Mengurai Permasalahan Hukum Kontemporer,” Gema Keadilan 7, no. 1 (2020): 20-33,
https://doi.org/10.24246/jrh.2019.v3.i2.p145-160.

BMukti Fajar dan Yulianto Achmad, 2010, Dualisme Penelitian Hukum Empiris & Normatif,
Pustaka Pelajar, him.280
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The grouped data is then connected to theories, laws, and regulations obtained from

document studies. After that, the data was analyzed to answer the problems raised in this
research. Thus, this research method provides an in-depth understanding of the
phenomenon being studied through an empirical approach and qualitative descriptive

analysis.

3. Result and Discussion
3.1 Wagf Period According to Law Number 41 of 2004

Historically, waqf regulation in Indonesia can be traced back to the Dutch East
Indies government, the period of independence, and reform. During the Dutch East Indies
government, significant developments occurred in the regulation of waqf. In 1905, in the
Sircular from the Government Secretary (Circular issued by the Secretary of State) was
published on January 31 with Number 435. This circular instructs the Regents to list
Islamic houses of worship built on wagf land. This regulation aims to ensure that waqf land
does not conflict with public interests, such as for building roads and markets. After 26
years, another Circular Letter was issued on June 4 1931 with Number 1961 which
required official permission from the Regent for people who wanted to form wagf. In this
circular, the Regent is given the authority to assess the permit request based on the purpose
of the waqf and the location of the donated assets. This regulation provides the Regent with
a significant role in supervising and regulating wagf, ensuring that wagf is carried out by
applicable regulations and does not interfere with the public interest.!’

After Indonesia became independent or at the beginning of independence, the
regulation regarding wagf did not yet have a strong legal basis in a separate provision at
the level of law. Still, the regulation was stated in Law Number 5 of 1960 concerning
Agrarian Principles. The regulatory portion is also minimal, it is only regulated in one
article, namely Article 49 paragraph 3 which regulates that regarding waqfation, property
rights are protected and regulated by government regulations. The government then
followed up this provision with the issuance of Government Regulation Number 28 of

1977 concerning the Endowment of Owned Land. Apart from that, the government also

7 Farid Wajdy, Wakaf Dan Kesejahteraan Ummat : Filantropi Islam Yang Hampir Terlupakan
(Yogyakarta: Pustaka Pelajar, 2007). Hal.38
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published the Compilation of Islamic Law (KHI)'® which aims to serve as a guide in

resolving problems related to waqf, marriage, and inheritance.’® In Government
Regulations and the Compilation of Islamic Law, it is stated that the term of wagf is
"forever" meaning that there is no specific period. This can be seen in Article 1 number 1
of the Government Regulation and Article 215 paragraph 1 of the Compilation of Islamic
Law which contains the phrase "....institutionalize it forever...." .

After the reform, Law No. 41 of 2004 concerning Waqf was passed. This law
explicitly regulates wagf, consisting of 11 chapters and 71 articles. ?° The presence of wagf
laws in the legal system in Indonesia is based on various considerations, including Waqf
practices in society are not yet wholly orderly and efficient, often resulting in waqf assets
not being maintained, neglected, or changing hands illegally. This is caused by Nazir's
negligence or inability to manage waqgf and the community's lack of concern and
understanding about the importance of protecting waqf property for public welfare through
the aims and functions of wagf. In addition, although waqf has long been practiced in
society, its regulation is still incomplete and spread across various laws and regulations.
Therefore, as religious institutions with significant economic potential, waqf institutions
must be managed effectively and efficiently to support worship and improve general
welfare.

As mentioned above, within the many provisions of Law No. 41 of 2004 on Wadf,
there are several points that need to be noted, including Article 1, paragraph 1; Article 6,
letter f; and Article 21, paragraph 2, all of which refer to the "time period”.# The presence
of phrases related to the "time period" distinguishes this law from previous regulations.

This can be seen in the table below.

18 Presidential Instruction Number 1 of 1991 concerning the Compilation of Islamic Law

19 Heru Susetyo, “Latar Belakang Pembentukan Kompilasi Hukum Islam,” Hukumonline.Com,
2021, https://lwww.hukumonline.com/klinik/a/waspada-kenali-macam-macam-kejahatan-di-internet-cl294.
Diakses pada tanggal 14 Juli 2024

20 For its implementation, the government followed up with the issuance of Government Regulation
no. 42 of 2006

2INurul Hukmiah, Syahrizal Abbas& Ilyas Ismail, “Wakaf dalam Jangka Waktu Tertentu , Jurnal
Ilmu Hukum Pascasarjana Universitas Syiah Kuala 3, no.1 (2015): 55-65
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Definition of Wagf in various provisions

PP No. 28 of 1977
Article 1 paragraph 1

Compilation of Islamic Law
Article 215 paragraph 1

UU no. 41 of 2004
And PP no. 42 of 2006

Wagf is a legal act of a person
or legal entity that separates
part of its assets in the form of
land and institutionalizes it
forever for worship or public
needs by Islamic teachings.

Wagf is a legal act of a person,
group of people, or legal entity
that separates part of their
property and institutionalizes it
forever for worship or other
public purposes per Islamic
teachings.

Wagf is a legal act performed
by a Wakif to separate and/or
hand over a portion of their
property to be used
permanently or for a certain
period according to their
interests for religious purposes

and/or public welfare by
Sharia.

Source: Processed by the author

According to Law no. 41 of 2004 concerning Waqgf Article 1 paragraph 1, what is
meant by Wagf is the legal act of waqif to separate and/or hand over part of one's property
to be used forever or for a certain period in accordance with one's interests for worship
and/or general welfare according to sharia.?? This definition provides an understanding that
wagf has two parts in terms of time, namely waqf which is valid forever and waqf which is
limited to a specific time. This is different from the previous provisions which only
recognized waqf that was valid forever. The waqgf that is valid forever is when the Wagqif
has stated his will for wagf according to the assets donated at the waqgf pledge assembly
and attended by the nazhir, mauquf alaih?® and at least two witnesses. The ownership status
of the mauquf is terminated forever. At the same time, the meaning of wagf with a specific
time limit is waqgf that is temporary, during the grace period determined by Wagqif. When it
is due, the mauquf ownership returns to the waqif in its entirety.

Furthermore, the phrase "wagf period" is mentioned in Article 6 letter (f) of Law
no. 41 of 2004. Article 6 letter "f", is one of the elements of wagf which must of course be
fulfilled. This is strengthened and reaffirmed through Article 32 paragraph 4 PP No. 42 of
2006 concerning the implementation of Law no. 41 of 2004 concerning wagf. In this norm,
it is stipulated that the Waqf Pledge Deed (AIW) must at least contain (i) The name and
identity of the wagif, (ii) the Name and identity of the nadzir, (iii) the Name and identity of
the witness; (iv) Data and information on wagf assets; (v) Allocation of waqf assets, and

22 | aw Number 41 of 2004 concerning Wagf, Article 1 Paragraph 1.

23 Maugquf alaih adalah pihak yang ditunjuk untuk memperoleh manfaat dari peruntukan harta benda
wakaf sesuai pernyataan kehendak Wakif yang dituangkan dalam Akta Ikrar Wakaf (Pasal 1 angka 5 PPNo.
42 Tahun 2006)
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(vi) Term of waqf. The term here is for a limited time (mu'aggat) or unlimited

(mu'abbad).?*

Thus, the legal status of waqgf with a time limit based on positive law is clearly
permissible, even as a very important element, as proven by the necessity to include it in
wagf declaration deed which shows that the legality of the waqf for a certain period is
beyond doubt. Therefore, it needs to be underlined and understood that the waqf period
according to Law no. 41 of 2004 concerning Waqgf emphasizes the importance of
separating property by the Wagqif to be used forever or for a certain period of time in
accordance with the interests of worship and/or general welfare according to sharia.?® And
it is concluded that this law recognizes two types of waqgf based on time, namely waqf
which is valid forever and waqf which is limited to a certain time.

A wagf that is valid forever occurs when the waqif clearly states his will for waqf
before the waqgf pledge council with certain conditions. After that, ownership of the
donated property is lost forever. Meanwhile, wagf with a specific time limit is valid for a
period determined by the wagif, and after that time ends, ownership of the wagf assets
returns to the wagqjif.?®
3. 2 Implementation of Temporary Wagf at the Darul Wakaf Al-Hadiy Foundation

Wagf is an essential instrument in the social and economic development of the
people. Wagqf can also be interpreted as a form of social financing aimed at developing the
people. Even though the validity of waqf is not mentioned directly in the Quran, Allah
SWT recommends almsgiving, spending for good causes (infaq), and other charities, such
as Qs. Al-Bagarah; 215, Qs. Al-Bagarah; 261, Qs. Al-Bagarah; 267, Qs. Al Imran; 92, and
Qs Al Hadid; 18. And in principle, wagf was also practised by the Prophet Muhammad
SAW. In essence, the practice of wagf reflects a person's submission and devotion to
Allah, whose rewards are guaranteed in this world and the hereafter. 2" Therefore, the

implementation of wagf, both time-term and perpetual, requires in-depth understanding

24 Explanation of PP No. 42 of 2006 concerning the implementation of Law No.41 of 2004
concerning wagf, article 32 paragraph 4.
25 Ajlaa Ali and Markom, “The Challenges in Implementing Cash Waqf in Malaysia.”

%Tbnu Bahruddin, “Wakaf Berjangka dalam Perspektif Ulama Figh (Relevansinya dengan UU
Nomor 41 Tahun 2004 tentang Wakaf)”, Jurnal Ekonomi Syariah 3, no.2 (2020): 124-149.

27 Haslinda Yusoff et al., “Corporate Waqf: Discovering the Primary Challenges,” The Journal of
Muamalat and Islamic Finance Research 18, no. 2 (2021): 96-111, https://doi.org/10.33102/jmifr.v18i2.373.
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and appropriate management in order to provide optimal benefits for society. 2 Because it

is not uncommon in practice to find that waqf property has not yet achieved the shariah
goals attached to it. 2° For this reason, in the context of this research, the implementation of
term wagf needs to be studied and make the Darul Wakaf Al-Hadiy Foundation the focus
of the research. This is because the foundation is one of the pioneers in managing term
wagf, especially in the field of Islamic religious education. The Darul Wakaf Al-Hadiy
Foundation received a term wagqf in the form of one housing unit, which was donated for
two years.

According to Dr. Mayurida Nasution, M.Pd* the house is used for Islamic religious
education activities for the local community, especially for children to learn the Koran and
science. The use of this wagf house is very beneficial, providing a positive impact on the
local community. However, there are a number of challenges and lessons that can be taken
from this experience.

Furthermore, Dr Mayurida Nasution, M.Pd, said that the challenges faced in
implementing term waqf management at the Darul Wakaf Al-Hadiy Foundation were
related to creating sustainable programs and relatively high rehabilitation costs, often
equivalent to rental expenses.

“We face several challenges in managing it, such as difficulties in creating

sustainable programs and rehabilitation costs that are often equivalent to rental

expenses. "3t
From the results of the interviews, it is known that there are two main challenges faced in
managing the Temporary Wagf, which are "houses or buildings." First, there is difficulty
in ensuring that the programs created can continue to run in the long term. Program
sustainability is a critical element in wagf management, considering that the main aim of
wagf is to provide long-term benefits to society. Second, the costs for rehabilitation or
maintenance of wagf assets are often equivalent to the cost of renting those assets. This

shows that there are significant challenges in the financial management of waqgf assets,

2 Salman Al Farisi, Implementasi Wakaf Berjangka Menurut Undang-Undang Nomor 41 Tahun
2004 dan Peraturan Pemerintah No. 42 Tahun 2006",Jurnal PENA 36, (2022): 8-15

29 Mahadi Ahmad, “An Empirical Study of the Challenges Facing Zakat and Wagqf Institutions in
Northern Nigeria,” ISRA International Journal of Islamic Finance 11, no. 2 (2019): 338-56,
https://doi.org/10.1108/1JIF-04-2018-0044.

30 Mayurida, Wagf Practitioners, Interviews, Medan June 23 2024

31 Mayurida, Wagf Practitioners, Interviews, Medan June 23 2024
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where high operational costs can reduce the economic benefits generated from these assets.

This problem can be caused by a lack of good planning in asset management, the physical
condition of assets that are old or damaged, and the absence of adequate funding allocation
for routine maintenance.

This experience shows the importance of careful thought before accepting
temporary wagf. That doesn't mean it can't be managed and utilized well. From this
experience, they remain confident and optimistic that better education in the management
of term waqgf and increasing the competence of nazir can increase its effectiveness.
Because based on empirical experience in the field, "a certain period of time for wagf
assets" can hinder, threaten or even stop the continuation of the program. On the one hand,
rehabilitation costs to create a comfortable and clean place to study also require quite a bit
of money. In terms of rehabilitation, for example, the Darul Wagaf Al-Hadiy Foundation
spends funds equivalent to rental costs.

As in Article 1 number 1 of Law No. 41 of 2004 and Article 28 PP No. 42 of 2006,
which regulates the waqf declaration deed, temporary waqgf is permitted. However, in its
implementation, temporary wagf must be indeed known and understood by the wakif and
nazir. Nazir must also consider his ability to manage long-term wagf. If he is not capable,
then it is better not to accept it because he is afraid it will cause problems.

Based on the experience of the Darul Wagaf Al-Hadiy Foundation in managing
wagf, when compared between managing perpetual waqf and temporary wagf it is better to
manage wagf forever because the benefits are extended. The program is sustainable, daring
to innovate in management, reduces the risk of failure in management, spends lots of time
in program development planning, the administration system is more accessible, Nazir is
not anxious when managing, and so on. This was said in the interview as follows33:

“From our experience in managing temporary wagf and perpetual waqf, we
are of the opinion that the management of temporary wagf is not optimal.
Education is needed to manage term waqf, and the Darul Wagaf Al-Hadiy
Foundation, as Nazhir, must continue to improve its competence in managing
temporary wagf. Management of temporary waqgf and perpetual waqf can be
assessed as optimal or not if the nazir has experience in managing wagf, whether
term or perpetual.”

82 Mayurida, Wagf Practitioners, Interviews, Medan June 23 2024
%2 Mayurida, Wagf Practitioners, Interviews, Medan June 23 2024
33 Mayurida, Wagf Practitioners, Interviews, Medan June 23 2024
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The results of these interviews show that there are several essential aspects of the

experience and challenges faced in managing wagf, both term and perpetual wagf.

First, experience in managing term waqgf and perpetual waqf. Experience in
managing both types of waqgf is a valuable asset. However, the previous description shows
that the management of term wagf is not optimal when compared with perpetual wagqf.
This is influenced by several factors, especially related to program sustainability and
enormous renovation costs comparable to rental expenses. Or caused by a lack of
understanding or specific knowledge about future waqf management

Second, The need for education. Education is the key to improving the management
of term waqf. Education can include special training for nazir and dissemination of
information regarding best practices in waqf management. With proper education, it is
hoped that the nazhir's competence will increase so that they can manage long-term wagf
well.

Third, Nazir's role in increasing competence. The Darul Wagaf Al-Hadiy
Foundation, as nazhir, is expected to continue to strive to improve its competence. This can
be done in various ways, such as undergoing training, certification, and collaborating with
other institutions that have more experience in waqgf management. This increase in
competency will have a direct impact on their ability to manage waqf effectively and
efficiently.

Fourth, Evaluation of Waqf Management. Evaluation of Waqgf management,
whether for a period of time or in perpetuity, is very important to determine whether the
management is optimal or not. This evaluation must be based on clear indicators, such as
success in achieving Waqgf objectives, efficiency in the use of funds, and the positive
impact produced on beneficiaries.

Fifth, Experience is a determining factor for success. Experience in managing waqf
is one of the critical factors in determining management success. This experience allowed
Nazir to understand the various dynamics and challenges that may be faced and develop
effective strategies to overcome them. Therefore, Nazirs need to continue to learn from
experience, both from previous successes and failures.

Apart from that, if we look at its impact, it is also recognized that the term waqgf has
significant benefits because it can increase the participation of people who have financial
limitations (waqf in the form of money, for example), facilitate the management of waqf

with guaranteed funds on a regular basis, and increase the potential for developing waqf
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for programs. -productive program.®* However, several negative impacts need to be

considered, such as uncertainty in value due to inflation, high administrative complexity in
management, potential misuse of funds, and the risk of changing the purpose of waqgf.
Apart from that, term wagf is also vulnerable to fluctuations in investment value and the

risk of investment failure in the projects being carried out.

4. Conclusion
This research found that Law No. 41 of 2004 recognizes the legality of the

temporary waqf, providing flexibility for waqifs to hand over assets according to their
interests. The implementation of temporary waqf at the Darul Wakaf Al-Hadiy Foundation
shows significant benefits for Islamic religious education and the welfare of local
communities despite facing challenges in creating sustainable programs, high rehabilitation
costs, and administrative complexity. Researchers emphasize the importance of education
and increasing Nazhir's competency to manage temporary waqf effectively. Limitations of
this study include the focus on a single institution and the lack of in-depth quantitative
data. Further research could expand on these findings by evaluating more institutions and

using quantitative methods for more comprehensive data.
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